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Barmac Update

10th October 2008 at 08:03 GMT

As you read this no doubt the FTSE 100 will begin with a big figure 3 as the markets have crashed again overnight.

FIRSTLY we would like to confirm that the Castleton Growth Fund and ALL Barmac discretionary managed portfolios remain in cash or hedged to cash.  


Indeed much of our monies are not even in banks but are invested in low risk short dated gilts.  Unlike highly paid Town Hall officials who scandalously invested ratepayer’s money in Icelandic banks and should be prosecuted for their negligence—couldn’t see that one coming!

The current crash is exactly a Fibanacci 21 years after 1987, again a Fibanacci 34 years since the 1974 low and Fibanacci 89 years since the banking collapse of 1930!!  
We believe a medium term low is at hand over this weekend with a rally into options expiry next week – perhaps a wholesale nationalisation of the US banking system will occur this weekend or some equally dramatic inter-Governmental action to lift markets. 

Then perhaps a re-test into the week after (the anniversary of ‘87). On a personal note, 1987 was highly traumatic for us and the lessons learnt then are proving invaluable in gauging the current nature of market psychology which is now even blacker than it was then.

Despite all Government action, markets will have their way and the architects of the current debacle (politicians such as Brown, Bush, Clinton and Greenspan) are squealing as their continued market priming in ’98 (LTCM), Y2K, 9/11 etc where they felt it was important to ensure their re-election via pumping up a housing bubble etc rather than allow a normal business cycle downturn occur at all of the above dates. The reckoning for all the actions is now at hand but so is the low.

We will watch markets with great interest and are looking for a high trading volume capitulation low this month and anticipate a major rally that will be multi-month commencing within the next 5 to 10 trading sessions.  When that low is clear we will be in good shape to re-invest and hopefully enjoy the fruits of the equity rebound. 

The world will however never be quite the same again. The price of saving the banking system (assuming it is saved without Governments defaulting like Iceland and bearing in mind all this has happened BEFORE property in the UK really begins to fall as we expect at least a 40% decline) will be years of Japanese style stagnation and recession. 

To finish off this brief note is to hope that all our readers are able to negotiate the current difficulties and that next month is much better.
This market report has been compiled and distributed by Barmac Asset Management Limited and is for Professional Intermediary use only.  This market report is provided for information purposes only and do not constitute investment advice or considered as an offer to sell an investment or a solicitation of an offer to buy an investment. 

Whilst all reasonable care has been taken to ensure that the information contained in this market report is true and not misleading at the time of publication, Barmac Asset Management Limited make no representation as to the accuracy or completeness.  No reliance may be placed, for any purpose, on the information and opinions contained therein.  Barmac Asset Management Limited accepts no liability whatsoever for any direct and/or consequential loss arising from use of this market report or its content. 

Any forward looking statements contained within this market report are based largely on expectation and are subject to a number of risks.  These risks include, but are not limited to, risks and uncertainties associated with economic, political and market factors affecting trading volumes and securities prices.

Remember that past performance should not be seen as a guide to future performance.  The value of an investment and any income from it can go down as well as up and may also decrease or increase as a result of changes in exchange rates between currencies.  Current tax levels and reliefs are liable to change. Investors may not get back the full amount originally invested.
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