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Barmac Update

13th August 2008 at 16:00 GMT

Danger; the dramatic move against sterling today (see charts below) threaten the UK with the potential of an old fashioned currency crisis.

With inflation officially running at 5%, the Government borrowing way beyond Maastricht limits and the UK enduring a massive trade deficit, a collapse in confidence in Sterling could see Britain forced to raise interest rates to save the pound. The Government would be thus forced to slash spending and dramatically raise taxes.
THIS IS A SUREFIRE WAY OF ENSURING THE WORST RECESSION SINCE 1974.
As a result, we will continue to watch Sterling carefully and monitor our small long in equity markets.  Potentially these are very dangerous times and investors should remain vigilant.
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Sterling/Yen
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Sterling/Euro
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This market report has been compiled and distributed by Barmac Asset Management Limited and is for Professional Intermediary use only.  This market report is provided for information purposes only and do not constitute investment advice or considered as an offer to sell an investment or a solicitation of an offer to buy an investment. 

Whilst all reasonable care has been taken to ensure that the information contained in this market report is true and not misleading at the time of publication, Barmac Asset Management Limited make no representation as to the accuracy or completeness.  No reliance may be placed, for any purpose, on the information and opinions contained therein.  Barmac Asset Management Limited accepts no liability whatsoever for any direct and/or consequential loss arising from use of this market report or its content. 

Any forward looking statements contained within this market report are based largely on expectation and are subject to a number of risks.  These risks include, but are not limited to, risks and uncertainties associated with economic, political and market factors affecting trading volumes and securities prices.

Remember that past performance should not be seen as a guide to future performance.  The value of an investment and any income from it can go down as well as up and may also decrease or increase as a result of changes in exchange rates between currencies.  Current tax levels and reliefs are liable to change. Investors may not get back the full amount originally invested.
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 Registered address:  27a Lidget Hill, Pudsey, Leeds, LS28 7LG
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