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Barmac Update

15th September 2008 at 13.58 GMT

With Lehman Brothers folding today it is now clear the Federal Reserve has run out of money. 

There can be no more bale-outs now and the Yanks will probably cut interest rates to zero. The UK will also see rates at least halve over the next 12 months in a futile attempt to re-start the housing market and to re-finance the banking system.

Today markets have fallen steeply today with HBOS down around 30% at the time of writing. The question is now how far can all this go? We are not sure but we do think that it is now obvious that our long held belief that deflation and NOT inflation was the main threat to the world’s economy is beyond doubt. 

We are in an environment that is akin to the 1930’s or Japan in the 90’s with a deep recession odds on for 2009. The bear in equities could drag on for many more months or we could get a panic low but we do not think we are at that point yet.

Despite all this turmoil the Castleton Growth fund (see chart below) has remained stable and we will remain extremely cautious.
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This market report has been compiled and distributed by Barmac Asset Management Limited and is for Professional Intermediary use only.  This market report is provided for information purposes only and do not constitute investment advice or considered as an offer to sell an investment or a solicitation of an offer to buy an investment. 

Whilst all reasonable care has been taken to ensure that the information contained in this market report is true and not misleading at the time of publication, Barmac Asset Management Limited make no representation as to the accuracy or completeness.  No reliance may be placed, for any purpose, on the information and opinions contained therein.  Barmac Asset Management Limited accepts no liability whatsoever for any direct and/or consequential loss arising from use of this market report or its content. 

Any forward looking statements contained within this market report are based largely on expectation and are subject to a number of risks.  These risks include, but are not limited to, risks and uncertainties associated with economic, political and market factors affecting trading volumes and securities prices.

Remember that past performance should not be seen as a guide to future performance.  The value of an investment and any income from it can go down as well as up and may also decrease or increase as a result of changes in exchange rates between currencies.  Current tax levels and reliefs are liable to change. Investors may not get back the full amount originally invested.
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 Registered address:  27a Lidget Hill, Pudsey, Leeds, LS28 7LG
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