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Barmac Update
16th September 2008 at 16:45 GMT

As markets continue to fall we urge all investors to carry on avoiding bank stocks, as the housing crash will last for several years and wipe 35% to 45% of nominal values.   Additionally, we anticipate unemployment surging by at least 1 million in the UK over the next 12 months. The financial and economic landscape is going to be Arctic and devastating for mortgage lending banks.

We continue to monitor a number of financial institutions and suspect the world’s largest insurance company, American International Group (AIG) will fail this week and are suspicious of the stock price action in Morgan Stanley, Washington Mutual, Halifax Bank of Scotland (HBOS) and Royal Bank of Scotland (RBS). This does not mean these companies will go bust BUT the market is clearly worried about their financial status and hence the cratering of their share prices. 
We warned about banks in July and we a reminder of what we said then about Lehman’s etc is below.  We re-iterate our view to avoid General Motors and Ford, as any bail out will be at the expense of the shareholders. The article is well worth re-reading!
END
BARMAC UPDATE 
14th July 2008 at 14:36 GMT
The Castleton Growth fund continues to offer protection from the current market uncertainty with a unit price at 103.12 ex dividend (104.13 dividend included). Dividend declared of 1.01p on June 30th and up on the year ½%. 
Meanwhile we have seen well documented declines in the Ftse, Mid 250 and Small Cap stretching from 20% to 37%+. This meltdown is likely to continue for some months yet although a fast relief rally to 5800ish is likely to unfold over the next few weeks.
Roger Bootle in today’s Telegraph sees UK housing falling 35%, an estimate that we suspect is not over-alarmist. The effect could be catastrophic to both home-owners, banks and the economy. 
All this despite Gordon Brown’s ending of BOOM & BUST!!!!!!!!

Long term subscribers may recall the many articles devoted to the potential decline of Fannie May and Freddie Mac reaching back to 2001. We also highlighted the FATAL PROBLEMS facing General Motors and Ford in 2002, 2003 and 2005. Two pension schemes with very financially small car firms bolted on. Both will go bust just as Leyland Motors did in the 70’s. 

END
This market report has been compiled and distributed by Barmac Asset Management Limited and is for Professional Intermediary use only.  This market report is provided for information purposes only and do not constitute investment advice or considered as an offer to sell an investment or a solicitation of an offer to buy an investment. 

Whilst all reasonable care has been taken to ensure that the information contained in this market report is true and not misleading at the time of publication, Barmac Asset Management Limited make no representation as to the accuracy or completeness.  No reliance may be placed, for any purpose, on the information and opinions contained therein.  Barmac Asset Management Limited accepts no liability whatsoever for any direct and/or consequential loss arising from use of this market report or its content. 

Any forward looking statements contained within this market report are based largely on expectation and are subject to a number of risks.  These risks include, but are not limited to, risks and uncertainties associated with economic, political and market factors affecting trading volumes and securities prices.

Remember that past performance should not be seen as a guide to future performance.  The value of an investment and any income from it can go down as well as up and may also decrease or increase as a result of changes in exchange rates between currencies.  Current tax levels and reliefs are liable to change. Investors may not get back the full amount originally invested.
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