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BARMAC UPDATE
THIS DOCUMENT IS FOR PROFESSIONAL ADVISER USE ONLY AND 
SHOULD NOT BE DISTRIBUTED TO RETAIL CLIENTS
18th July 2011 at 14:27 GMT
BARMAC INDICATOR HAS NOT GIVEN A SELL SIGNAL ….YET!

The weekly Barmac Indicator based upon the FTSE Mid 250 has, as yet, still not issued a “sell” signal despite recent market gyrations. The last signal was a “buy” back in spring 2009 so we do not expect action every month or quarter BUT there does appear to be action that suggests markets may be setting up a reversal. 

Certainly the bull market trend from the ’09 lows is under pressure and a break would be a negative development but not fatal on its own. However, so far this summer we have only witnessed negative news and markets are beginning to wilt. If a more hawkish Fed looks like it will not deliver QE3, then market falls could gather momentum. 
This may lead politicians to panic if economic weakness persists and a bit of stress may cause QE3 or something similar to occur. We can only trade what we see in the meanwhile but beware circular arguments! 

 

As a reminder to our end of May refined strategy statement re current market action……
Our fund WILL remain invested until a “sell” signal is issued so we have seen the net price inevitably drift back as the index has slipped since late May when we discussed with all investors our refined timing approach that will inevitably make the fund slightly more volatile but in a much better position to capture upside whilst avoiding the big major bear campaigns (see weekly chart 1 with red arrow denoting last two signals)

The Bank Index continue to indicate stress
The Bank Index (last chart) has had a weak bounce and slid back to the lows since we warned of its parlous state in early June and appears to be about to confirm a negative downside break of the near two year trading range. 

This is terrible news if the break is maintained as it potentially confirms market fears  that a second bout of banking stress may be about to overwhelm equity markets. Certainly, we cannot any progress from equity indices if the Bank Index remains in its downtrend, as weak banks cannot lend and thus suck the oxygen of liquidity out of both the market and the economy (BEWARE THIS INDEX).

SUMMARY

Cautious but still invested until Barmac Indicator flips to sell.
Charts below:-
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IMPORTANT NOTES


Remember that past performance is not a reliable indicator of future results.  
The value of an investment and any income from it can go down as well as up and may also decrease or increase as a result of changes in exchange rates between currencies.  Current tax levels and reliefs are liable to change. Investors may not get back the full amount originally invested. Performance is not representative of actual returns and does not take into account any charges levied.


Source of data: London Stock Exchange and other sources believed to be reliable.

This document has been compiled, approved and distributed by Barmac Asset Management Limited. 

This document is provided for information purposes only and does not constitute investment advice or considered as an offer to sell an investment or a solicitation of an offer to buy an investment. 

Whilst all reasonable care has been taken to ensure that the information contained in this document  is true and not misleading at the time of publication, Barmac Asset Management Limited make no representation as to the accuracy or completeness.  No reliance may be placed, for any purpose, on the information and opinions contained therein.  Barmac Asset Management Limited accepts no liability whatsoever for any direct and/or consequential loss arising from use of this document or its content. 

Any forward looking statements contained within this document are based largely on expectation and are subject to a number of risks.  These risks include, but are not limited to, risks and uncertainties associated with economic, political and market factors affecting trading volumes and securities prices.
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Barmac Asset Management Limited is authorised and regulated by the Financial Services Authority No: 448348    

Barmac Asset Management Limited is registered in England No: 5188063
 Registered address:  27a Lidget Hill, Pudsey, Leeds, LS28 7LG
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