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Barmac Update

5th January 2009 at 09:40 GMT

BARMAC BUY SIGNAL

The Barmac Indicator (shown in the lower panels of the four charts below) has signalled a tentative “buy” on the daily charts of both the Small Cap and Mid Cap indices but as yet the weekly charts are still a long way from confirming a long term change in trend.
The daily charts do however offer some supporting evidence that the current rally may persist for a few weeks, as we can see a non-confirmation (where the indicator makes a higher low when the index makes a new low) on the Indicator versus both Small and Mid cap indices between the successive lows in October and November. 
This implies that selling pressure has been easing over the past few months and this often occurs before a trend reversal. 
We will not however bet the ranch on this view until confirmation is forthcoming from the more important weekly charts. For the present we have placed an initial 15 to 20% into markets over the past few days and will look to gradually build exposure over the next few weeks if the rally holds. 
As is always the case we will be very conscious of any change in market mood and will move quickly back to cash if the market starts to fade yet again and our stop will be around 1800 on Small Cap, 6200 on the Mid and approximately 4350 on the FTSE 100.
Now we have a “buy” signal we will keep all posted on developments over the next few weeks and hope (but not as yet expect) that we will may see a decent rally toward and beyond the November highs and on to the 5000 range on the FTSE and commensurate rallies on the other market segments.
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Daily – FTSE Small Cap
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Weekly FTSE Small Cap
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Daily – FTSE 250
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Weekly -  FTSE 250
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This market report has been compiled and distributed by Barmac Asset Management Limited and is for Professional Intermediary use only.  This market report is provided for information purposes only and do not constitute investment advice or considered as an offer to sell an investment or a solicitation of an offer to buy an investment. 

Whilst all reasonable care has been taken to ensure that the information contained in this market report is true and not misleading at the time of publication, Barmac Asset Management Limited make no representation as to the accuracy or completeness.  No reliance may be placed, for any purpose, on the information and opinions contained therein.  Barmac Asset Management Limited accepts no liability whatsoever for any direct and/or consequential loss arising from use of this market report or its content. 

Any forward looking statements contained within this market report are based largely on expectation and are subject to a number of risks.  These risks include, but are not limited to, risks and uncertainties associated with economic, political and market factors affecting trading volumes and securities prices.

Remember that past performance should not be seen as a guide to future performance.  The value of an investment and any income from it can go down as well as up and may also decrease or increase as a result of changes in exchange rates between currencies.  Current tax levels and reliefs are liable to change. Investors may not get back the full amount originally invested.
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Barmac Asset Management Limited is authorised and regulated by the Financial Services Authority (No: 448348)    
Barmac Asset Management Limited is registered in England and Wales (No: 5188063)

 Registered address:  27a Lidget Hill, Pudsey, Leeds, LS28 7LG
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