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Barmac Update

6th March 2009 at 12:25 GMT

The Castleton Growth Fund has returned a positive +1%

Over the past 12 months our Castleton Growth Fund has returned a positive +1% which makes it number one out of 132 funds in the Trustnet active managed sector and third in the cautious managed sector of 153.

We are not aiming to be number one but merely to preserve wealth at all times and perhaps the tables highlight the terrible and broad based wealth destruction. The FTSE 100 is down over 40% in 12 months.

THE CASTLETON GROWTH FUND SINCE THE MARKET TOP IN JULY 2007
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YEAR TO DATE FTSE 100 DOWN 22% -  BARMAC CASTLETON GROWTH FUND UP 1%
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As per previous equity updates, we remain firmly on the sidelines as equity markets have crashed 10% in only the last week. The scale of the falls are now causing serious distress to many sectors as banks, insurance companies, property companies, builders and various financials find they have no equity value left in order to base an equity rights issue. It appears that the insurance companies are now in a serious mess with Aviva seeing its share price fall 30% yesterday alone.

However…..

We think that although markets are likely to test the 2003 lows of 3300 (indeed Wall St has already broken them) the current bear campaign leg is drawing to a close with various technical indicators signalling a decline in negative momentum, exhaustion, non-confirmation and a universal bearish consensus (bullish ironically). 
Thus we are awaiting a major rebound to begin in the next few weeks that will last for several months and we target the December highs of 4650 and 5000 if it makes it further. This does not alter our long term scenario of a Japanese style multi-decade bear market with a potential long term low of 1500 to 2500 on the FTSE 100 and as such any rally will be a selling opportunity.
The charts below illustrate clearly how new lows on our main key – the Small Cap is not being confirmed by the Barmac Indicator and is very unlikely to do so.
The lows may not be in yet but the selling pressure is definitely easing. This same phenomenon is clear on both the FTSE 100 and 250 indices and perhaps more importantly the S & P 500.
We will keep posted as and when the Barmac Indicator turns positive and we are able to invest safely again.

END
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_1212907388.doc
[image: image1.png]= Barmac Asset
Management








