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BARMAC UPDATE
THIS DOCUMENT IS FOR PROFESSIONAL ADVISER USE ONLY AND 
SHOULD NOT BE DISTRIBUTED TO RETAIL CLIENTS
8th August 2011 at 12:47 GMT
BARMAC INDICATOR TIPS TO SELL
It may come as no surprise to learn that the weekly Barmac indicator has finally tipped to sell after last week’s dramatic events. 

The Ftse Mid 250 last issued a signal back in spring 2009 (a buy) and a sell in July 2007. Therefore it’s fair to say the Indicator does not trigger often and not necessarily at the absolute high or low, BUT once triggered and not immediately reversed then we can expect the markets to trend maybe for a year or more. You can see from the Ftse 250 chart below, the signal is in its’ infancy.

The evidence has been building for some time with the Bank Index never rallying since September 2009 and crashing out of its trading range (a worry we have often highlighted) this past couple of months – sucking the oxygen of liquidity out of the markets. The Bank Index chart set out below is clearly a cause for concern.

The political turmoil in the EU creates more uncertainty but low or negative growth will explode budget deficits even as public spending (austerity) is cut. A Japanese type spiral appears to be unfolding with the only hope being QE3……..but will it work this time?

As for the Castleton Growth Fund, we slightly jumped the gun last week (but it was obvious a sell signal was about to be triggered) and reduced equity exposure down to around 20% by Wednesday’s close. We expect that at some stage in the next week or so a determined rally will unfold and will use that as our opportunity to close our longs. Thus the Fund’s downside exposure from here is limited and will be reduced to zero in the next week or two.

We will then sit and wait for a weekly buy signal which we promise to attack with relish whenever that may be (could be sometime in 2012).
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IMPORTANT NOTES


Remember that past performance is not a reliable indicator of future results.  
The value of an investment and any income from it can go down as well as up and may also decrease or increase as a result of changes in exchange rates between currencies.  Current tax levels and reliefs are liable to change. Investors may not get back the full amount originally invested. Performance is not representative of actual returns and does not take into account any charges levied.


Source of data: Sharescope and other sources believed to be reliable.

This document has been compiled, approved and distributed by Barmac Asset Management Limited. 

This document is provided for information purposes only and does not constitute investment advice or considered as an offer to sell an investment or a solicitation of an offer to buy an investment. 

Whilst all reasonable care has been taken to ensure that the information contained in this document  is true and not misleading at the time of publication, Barmac Asset Management Limited make no representation as to the accuracy or completeness.  No reliance may be placed, for any purpose, on the information and opinions contained therein.  Barmac Asset Management Limited accepts no liability whatsoever for any direct and/or consequential loss arising from use of this document or its content. 

Any forward looking statements contained within this document are based largely on expectation and are subject to a number of risks.  These risks include, but are not limited to, risks and uncertainties associated with economic, political and market factors affecting trading volumes and securities prices.
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Barmac Asset Management Limited is authorised and regulated by the Financial Services Authority No: 448348    

Barmac Asset Management Limited is registered in England No: 5188063
 Registered address:  27a Lidget Hill, Pudsey, Leeds, LS28 7LG


[image: image5.wmf] 

_1315910814.doc
[image: image1.png]= Barmac Asset
Management








