
[image: image1.wmf] 


Barmac Update

8th June 2009 at 09:33 GMT
STUCK IN A TRADING RANGE!
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Kojak famously “sang/murdered” a “if a picture paints a thousand words” and the above chart says everything!
As can be seen the FTSE 100 and all other major UK indices topped at the start of May and have struggled to make any lasting advance. Trading ranges, once established, can swing emotions around wildly without actually resulting in a positive return and can wear the unwary down. 
This range is very clearly defined and as such we react accordingly when the range finally breaks. Thus as we are currently 40% invested and still in a Barmac “buy” we will hedge upon a sustained break below 4300 on the Ftse 100. Equally a break above 4500 would appear very bullish and we would increase weightings into a rally. The Barmac indicator in the lower panel of the above chart is sliding at present and we suspect it would confirm the “sell” signal on a downside break of the range.
As ever we remain cautious with investors’ funds but would normally expect such consolidation patterns to resolve to the upside. Either way this move will be of at least 10% in our opinion.

DANGER OF “FALSE” BREAKS 
There is an old market saying “if it is obvious, it is obviously wrong” and a consolidation such as the above sometimes can throw a final twist via a failed break. This could unfold with a dip below 4300 or a run above 4525 but quickly reverse have triggered everyone’s market stops. 
Such “false” breaks are common and generally lead to a move out of the range in the opposite direction. So we will watch for the resolution of the current range with great care as a major leg up or down of at least 3 to 400 points is due to start soon.

THE CASTLETON GROWTH FUND
Remains in the top decile over 1 year and our portfolio’s (Castleton Growth Fund is not 3 years old until July) are in top 2 or 3 in cautious managed over 3 and 5 years. The fund is up approximately 5% ytd with the FTSE 100 down around 2%. The unit price will continue to bounce around 107 until the current trading range breaks.

SUMMARY

· Currently 40% invested;
· BUY above 4525 and will add substantially;
· SELL below 4275 and will move to cash.

END
This market report has been compiled and distributed by Barmac Asset Management Limited and is for Professional Intermediary use only.  This market report is provided for information purposes only and do not constitute investment advice or considered as an offer to sell an investment or a solicitation of an offer to buy an investment. 

Whilst all reasonable care has been taken to ensure that the information contained in this market report is true and not misleading at the time of publication, Barmac Asset Management Limited make no representation as to the accuracy or completeness.  No reliance may be placed, for any purpose, on the information and opinions contained therein.  Barmac Asset Management Limited accepts no liability whatsoever for any direct and/or consequential loss arising from use of this market report or its content. 

Any forward looking statements contained within this market report are based largely on expectation and are subject to a number of risks.  These risks include, but are not limited to, risks and uncertainties associated with economic, political and market factors affecting trading volumes and securities prices.

Remember that past performance should not be seen as a guide to future performance.  The value of an investment and any income from it can go down as well as up and may also decrease or increase as a result of changes in exchange rates between currencies.  Current tax levels and reliefs are liable to change. Investors may not get back the full amount originally invested.
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